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| Patman SaysC.I. A. dee Money
‘ To a Found ation in ‘Secret Pact

agency's involvement with the
Kaplan Fund was a .secret
rhared by only a few persons
in official Washington. .

hell Rogovin, assistant to

Texan Declares Kaplan Fund
Actcd as Sub Rosa 'Com)mt
for Intellugence Agcncy

, By United Preu Intemlt(lonal .,
WASHINGTON, Aug, 31

L’ {Intelligence Agency had given

ommissioner of Internal
Reverue, sald that until Aug.
10, thp date of the last Patman

, he was the only present
e of the service who
of the C.LA.- Kaplan re-
ship.

. Evep the New York Dlstrlct
office|of the Revenue Sérvice,
which| is conducting the Kap-
Eiaimiia

Representative Wright Patman

o oy

o
relationsnip, ogo n

disclosed today that the Central

money to a private foundation
that, he said, had served as a
“gecret condut” for the agency.
The Texas  Democrat quoted|§
an - unidentified official of|}
ithe agency as having =ald that
- 'the intelligence agency had had
fand “arrangement” with the
J. M. Kaplan Fund of New York
City from 19569 until some time
this year,
+{ The Internal Revenue Service,
‘Which 18 investigating the foun-
dation's tax-exempt status, con-
firmed that the intelligence
agency had given financial sup-|disclosing the agency's 'pay-
‘port to the Kaplan Fund, But ments to the fund because he)
a spokesman for the service thought. he had been “trifled
said he knew of no working ar- with” in connection with the

rangement between 'the two|case. The agency, following its
groups. ‘ tradition of strict secrecy, had

Mr, Patman did not elaborate No comment, >
on his statement that the Mr. Patman's diSclosure at af

lagency had used the fund ag a|PUPli¢ hearing of his House
"fecre)t’; conduit” It is known, SMall Business subcommittee

however, that the agency uses|V23 the source of ‘some:con-
existing fonndaﬂonag, o}x" o¢-|cem and embarrassment to In-
‘casionally” creates its own, as
- vehicles for the - gatherlng ot
‘mtemgence.,

Assoclated

Wright Patman

tending as withesses,""
Appmnuy, —u«th.- lnlelligence

% ik b Aot

] | particularly in the New York|

ternal - Revenue ofﬂclulsu qt-v

said.

The Revenue Service has been
examining the Kaplan Fund for
several years to determine
whether it should be permitted
to  retain * ity tax-exempt
status, The fund has contributed
money to a humber of chari-
table and educational projects,

| City area. -
Mr, Patman's subcommitted
i has heen reviewing the tax-exs|
cempt status of certain founda-|
itions to see whether some o
them are taking advantage of

[ it. ‘

Mr. Rogovin told Mr. Patman|
today he had informed the in-
telligence agency of the
Revenue ,Service's interest
in the Kaplan Fund. But he
'denied there was any “arrange-
ment” among the agency, the
‘service and the fund.

‘It the agency official told
Mr. Patman otherwise, said
Mr. .Rogovin, "it ‘was a poor
choice of words.”

‘What seemed to bother Mr.
Patman was whether the agency
knew the Kaplan Fund was
under the scrutiny of the Reve-
nue Service,

He explnlned today that he;
Hhad not planned to-make public
a matter touching on “foreign|
altalrs” but indicated he had

[
4

) - The Congreuman nld he_v.rqu
e

‘ 1

i
l

! . ; : . ) . « s

kl?.te.!!,.!!' ed. by hiy ditficuity- jnj

| agency to tell him the months

|4

wanted nbout the case.

" He said he had asked his
informant - in the intelligence

the agency had given money to
the. foundation, and which per-
sons in the agency had selected
the fund.

The agency did not provide
the answers, Mr. Patman sald.
He then decided, he.went on,]
that to break a confidence and
malce the issue public was the
only way he could get mean-
ingful information.

“T feel. I have been triﬂed :

ogov an e ac I'l

commissioner ‘of the Revenuej -

Service, Bertrand M. Harding,
agreed to discuss . confidential
aspects of the case pnvalely
with Mr. Patman.

Later in the day, Mr, Rogovin
nnd Mr, Harding met privately
with Mr. Patman and repre-
sentatives ot
. agency. Afterwards, Mr, Pat-
~man 8 ,b)e was convinced that

““mo matter of Interest.to the}

subcommitice relatln'*
CIA existed.”
Mr. ' Patman churged

td ;lle

‘used the foundation to. furthor

his business empire, He identis].

fied the f{financler' as former,

president of the Welch Grapel.
Juice Company and of Southe .

western Sugar | ,and . Molasses
Company.

Mr, Kaplan, he said s weu
known in the so-called ‘take-
over' business.”

“He has waged a number ot
battles in this field,” Mr. Pat«
man continued. “In some of

thesé contests, he has made use| .

of charitable funds set up and
dominated by him."

The Revanue Service does not
discuss publicly any ‘tax ecase
it is investigating, But Mr. Pat-
man asked the. service today to
supply the addresses and tax-
exempt history of eight founda-

the Intelligencel:

last]’
LAug 10 that Mr. Kaplan had

tpo‘g_a he . sald had contllbuted :

‘ ' continued
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